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OIL,  GAS  AND  MINERAL  LEASE 

Houston  St,  FortWorth,Texas  76102,  Lessee, WITNESSETH: 


This  lease  also  covers  and  includes^  addition  to  that  -Kg-*^ 
above  descried  and  (a)  owned  or  claimed  by  Lessor  by  lim^ 

^mentor  (b)  as  to  which  Lessor  has  a  preference  ngh ■  of  acqu®rti  on  L<^agre  X{jS5ng«ie  amount  of  any  bonus  or  other  payment 
CS  a  more  complete  or  accurate  ^P^^^mpr  a^aTlTc^ninl TrSe  or  less,  and  the  above  recital  of  acreage  In  any 
^StS^^^^^g^  L^>tc»  deration  for  this  tease  and  al,  nghts  and 

options  hereunder.  .   .  .      .  f 

cot4c^^  „  th 

3.  As  royal*,  Lessee  covenants  and  agrees:  (a)  To  der.er  to  the  cre^ 

eaual  ^4  part  of  all  oil  produced  and  saved  by  Lessee  ^r"!3'?^' "  ™?Jr£  KDbe  line  or  storage  tanks,  Lessors  interest,  in 
Sg^pos^markltpn^of  such  m  part  ^^J^^tStoJ&  «S  5?  fib To  Jay  VSSSiSSd  casinghead  ^produced 
either  wise,  to  bear  1/4_of  me  cost  ofTreahng oil  to jender  A\ J*"™* i^oomcM  atfre  mouth  of  the  well,  or  p  v™n  used  by  Lessee 

_S__^_W^ffiS^  at  frie  well  or 


either  case,  to  bear  tm_ot  me  cosi  qt  ut»u  v?"1"'™*^  »a  i7Prihv  Lessee  computed  at  the  mouth  of  the  well,  or  -  wnen  useu  ^ 
from  said  land  (1 )  wfiensbld  by  Lessee  J/4  of  fte  amount  J£a£f*  b^S^  the  well,  of  1/4    of  such  gas  and  casnghead 

off  said  tend  orin  fte  manufacture  of  gascfflne  on after  products,  fte  Sff^&^fSS^^oSSAim^  *  kind  or  value  at  fte  weH  or 
gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  an^^^^WS  ^Vat^ha7be  one  dolfar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of 
mine  at  Lessee's  election,  except  that  on  sulphur mined  and  ™^0^^d^J^^~rvSh*  said  land  or  any  portion  thereof  has 
the  primary  term  or  at  any  time  or  times i  thereafte \  there  *  «w  wen  on  said  iana  this  lease  shall,  nevertheless,  continue  in i  force as  though 
been  poofed,  capable  of  producing  oil  or  gas,  and  all  such  ^  lease  may  be  continued  in  force  as  if  no 

operations  were  being  conducted  on  sari  land  jon» Jong  as  ^S^S^S'^Sm^,  utilize,  or  market  the  minerals  capable  of  bang 
shutnn  had  occurred.  Lessee  covenants  and         J°.  "^J^K^  install  or  furnish  facilities  other  than  weH  faalrties 

produced  from  said  welte,  but  in  the  exercise >  of ^uch i  dil  S^jj8®*}  JS  Sbl  Quired  to  setSe  labor  trouble  or  to  market  gas  upon  terms 
and  ordinary  lease  facilities  of  flow  fines,  separator,  and  Jea^  tenk^and  snail  not  Dei requ"_?  »  »  ^  „  are  shut.in  for  a  penod  of  ninety 
unacceptabfeto  Lessee.  If ,  at  any       or  ateMte^ 

consecutive  days,  and  dunng  such  time  there  are >  no. operations* ^  ^f_^Snk  dolfar  ($1  00)  for  each  acre  of  land  then  covered  hereby.  Lessee 
shall  pay  or  tender,  by  check  or  draft  of  Lessee ^ as day  period  if  upon  such  annrversary 
shall  make  like  payments  or  tenders  at  or  before  ^^^f^^^S^rx^^^dh  such  payment  or  tender  shall  be  made  to  .the 
this  lease  is  being  continued  m  force  solelyJ>y  rea^^^^  fe     dwells  were  pricing, 

parties  who  at  the  time  of  Payment  wouldbe jntitiefl "J^"*  *5^~  ffi  continue  as  the  depositories,  regardless  of  changes  in 
and  may  be  deposited  in  such  bank  as  directed  by  Lessor or  its  successors,  wnicn i  sn»  «*iu^  k  or  c)alm  to  ^  entff  d  to 

the  ownership  of  shut*  royalty  If  at  any  time  r^£L^e  pays  or  te^  m  n  me  manner  above 

■btaIuo  c-fTKi  I  p<Aftft  mav.  n  lieu  of  any  other  method  of  payment  nerein  proviaea,  jwy  ui  icuuc  #l-M~rtfJft«  i         mav  elect  Any 


receive  same.  Lessee  may,  in  lieu  of  any  other  "^f^O'P^™^?^  ffi  Sresffive  ownerships  thereof,  as  Lessee  may  elect  Any 
specified,  either  Jointly  to  such  r^r^c*  separately  to  fte  pahy  entitled  to  receive  payment  or  to  a 

payment  hereunder  may  be  made  by  checks  drafi  of j_essee  £D?|^d 'ij^ ^  right  to  release  as  provided  in 

jSSS  ^K^^  v^oP«aT^  on  fte  then 

owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 


well  at  a  regular  location,  or  for  obtainii 
enlargement,  are  permitted  or  required  unoet  any  tjuv«iBii««-      -       ; "-^  «tebtished  or  enlarqed  to  conform  to  the  size  permitted  or 

maximum  allowablefrom  any  well  to  be  dnlled  drilling,  or  *eady  ttlecLi anysuct iunrt  ™^Jg^*^^$™  an  instrument  identifying  such  unit 
required  by  such  governmental  order  or.rule ^Lessee  shaH  f*^^aW°unnf^^^^  provided  for  in  said  instrument  or 

and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recwded^Such  unrtsha  ^^^^T^^^^^  or.  the  date  such  instrument  or 
instruments  but  if  said  instrument  or  instrumente  .make  no  such  prov^ion,  t^uchJ£rt  ^  is  in  force,  and 

instruments  are  so  filed  of  record.  Each  of  said  otf'on^ay     ^  ™      ^ .  the  unit,  or  on  other 

whether  before  or  after  operations  or  production  has  been ^taUished  5£^i^lSSo^(?tt^^  there  may  be  mineral,  royalty 

land  unitized  therewith.  A  unit  established  hereunder  shall ^^^S&^JiSS^m  ooe ^atiorTconducted Ion  any  part  of  such  unitized  land 
or  leasehold  interests  in  lands  wrthin  the  unrtwhich  are  not  efSg^^^P^^^  lease.  Thereihall  be  allocated  to  the 

shall  be  considered,  for  all  purposes,  except  the  payment  of  "^2?™^^^  lJjg ?2  tEJ ^SsScovere  Sepwate  tracts  within  the  unit)  that 
land  covered  by  this  lease  within  each  such  unit  (or  toeach  ^^"5  inTeLeTur^SSns,  which  the  number  of  surface 
proportion  of  the  total  production  of  unitized  minerals  from  the  un*.  after  deducting  any  '^e.  surface  acres  in  the  unit,  and  the 

acres  in  such  land  (or  in  each  such  separate  trart)  covered  by  thB^w^m  fte ^Jtbeare  to  tte  x<xm™^w  payments  out  of 

production  so  allocated  shall  be  considered  for  all  tW^^^S^  produced  therefrom  under  the 

production,  to  be  the  entire  production  of  unitized  minerals  from  the  ^°r^^^^^^^r^  ^  Ze  accrual  of  royalties  pursuant  to  this 
terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalh  or  mineral  ^*9^^™  ollor  gas.  The  formation  of  any  unit 
paragraph  or  of  shut-in  royalties  from  t^1^1?,"^  any  interest  under  this  lease  (including 

hereunder  which  includes  land  not  covered  by  thfclease  ^'^teve  jnterJte  jn  ,and  covered  by  this  lease  and 

without  limitation,  any  shut-in  royalty  which  ^  become  payable  under  this  lease) ^^[^^^Se  as  provided  in  paragraph  h  hereof,  except 
parties  owning  interests  in  land  not  covered  bythis  lease.  S^^^l^SLSiS^  frVu^M^Sr^untess  all  pooled  feases  are  released  as 


such  unit.  Any  unit  formed 
original  forming  thereof  by 
precisions  of  this  paragraP'  — 
this  lease  now  or  hereafter  covers  s 


part  of  the  leased  premises. 

part  or  all  of  said  land  or  of  any  mineral  or  nonzon  inereuiiuw   ^  lha  location 


and/or 

for  or  iii  an  :  

whether  or  not  in  paying  quantities. 


flTO^^Wtow   and  timber  m  ,and- 


II  pay  for  damages  causea  oy  us  up«^  »  «  y-  


■PBaejapajHani 

records  and  proceedings,  transcripts,  or  other  *»J^^™1^JS^8»  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 

9.  in  me  event  Lessor  c^dersthat  Les*»  ^  c«  ^^^^ 
Lessee  n  writing,  setting  out  specifically  in  what  respects  Lessee ^™?Jg  {Jlacnes Tatleaedby  Lessor.  The  service  of  said  notice  shall  be 
ofla^iSwIf^wr^  to  meet  or  commence  to  "^Ict  anyi ^  ^  "JJJJgg  Sn  shall  bfbrought  until  the  lapsed  sixty  (60)  days 
pre^enttothe  bringing  of  any  action  by 'teg*™  ^^^^^SSd^S^/eS  by  Lessee  aimed  to  meet  all  or .am roMfe 
after  service  of  such  notice  on  Lessee.  Neither  the  ^'^^^J^^SS-  has fai  etl  to  perform  all  its  obligations  hereunder.  If  this  leaseis 
aneoedbrSches  shall  be  deemed  an  admission  or  Prasumptaj^  tfif^J^d^  ac^qe  aXS  each  well  as  to  which  there  are  operations 
ca^ed^anfeause,  it  shall  nevertheless  lemairv ™teS3£S*f!S^^  "ess  that  forty  acres),  such  .acreage 

or  convenient  for  current  operations. 

10.  Lessor  hsreby  warrants  and  agrees  to.defend  We  to  said Itand  pen*™ ^s^^s  nghts  ag 
interests  hereunder  shall  be  charged  pnmanry  w,fh  f^Y  matoriFy.and  be  subrogated .tar Hie 
agrees  that  Lessee  shall  have  the  nght  at  any  tome  to  ^J.(^^^^e^^f^^  payable  or  which  may  become .payable  tol Lessor 
rights  of  the  holder  thereof  and  to . dedud jmwnte  fJgiS™^^  minerals  in  all  or  any  part  of  said Mane Utanttie 
and/or  assigns  under  this  lease.  Ifthis  ^seosvers  a  less  nterest  'n«gS  Sealed  or  not),  or  no  interest  therein,  then  the  roya^  and  other 
entire  and  undivided  fee  simple  estate  (^ether  fca^sj™^  be  paid  only  in  the  prorjorton  which  the  interest 
moneys  accruing  from  any. part  astpj^chtais  leag £gfi]gZg^^ 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  thisiease  is  -feat,aafierth^ 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is .not  corriuctong       Sse  vvhethlV  siS  (except  financial)  beyond  the 

deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anvtNng^ 
$SBfttoi!fi  ^^Ifi&^JS  )&SSS52$^ are  completed. 

14.  As  a  result  of  land  development  in  the- vidnity of  .g^nd  govern^  S^B^ 
restrictions  as  may  be  set  forth  in  this  lease  a^^J^^g^^l.  Sr^S  ncf  or  other  SatioTis.  Therefore,  since  drilling, 
and  Lessee  may  encounter  difficulty  securing \Jg^^^^^^^^^SS^  the^/icinity,  it  is  agreed  that  any  such 
reworking  or  other  operations  are  either  restricted  or  V^^^^^^^^ST^Sgre  pooled  in  accordance  with  this  lease, 
operations  conducted  at  a  surface  location  off  of said  and I  or  ofl fot ..'f^S^-TjS  of  dri  ling  reworking,  producing  or  other  operations 
provided  that  such  operations  are  associated^  a  <»«£ronal  we  I  for  toe ^JJ^S'JJI^SS;  inducted  on  said  land.  Nothing 
^in^  S^l!^  or  restrictions  contained  ,n  this  lease, 
except  as  expressly  stated. 


IN 


WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSORS) 


BY:  BLUE  W.  RANNEFELD 
STATE  OF  TEXAS  } 


}ss. 


COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  20th  day  of  December, 

and  wife   irmif  ir  ~" 

KARLA  JANE  MERRICK 
Notary  Public 
STATE  OF  TEXAS 

My  Comm.  Exp. 08/04/2012 


BY:  CAROLE  RANNEFELD 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

Rannefeld  and  Carole  Rannefeld,  husband 


Jotary  Public    /,  .  ,/ 


ADDENDUM 


15. 


16. 


17. 


18. 


19. 


20. 


well  bore. 

Gas  Royalty,  (a)  Royalties  on  oU  gas  ^^^^^ 

to  Lessor  as  follows:  (a)  for  oil  and  other  ■^ft**^  Lessor  at  the  wellhead  or  to 

be  twenty  five  percent  (25%)  of  ^h  produc^on  ^  bedWwjdrt^e^^^        ^  ^  to 

Lessor's  credit  at  the  oil  P^a^*^^^ 

purchase  such  production  at  the  wellhead  ^rkepri^[ev^ ng  ini*  ilingv  price)  for  production  of  similar 
prevailing  in  the  same  field,  then  n  the ^nearest .fl*d^^^  S^ered  hereby,  the  royalty  shall 

grade  and  gravity;  and  (b)  for  gas  Onclud.ng<*s.ngl^^  ^  at  the  point  of  sale, 

be  twenty  five  percent  (25%)  of  the  proceeds  taxes,  and  less  the  permitted 

less  a  proportionate  part  of  ad  valorem  ^^^^  SSuSSe  shall  have  the  continuing  right  to  purchase 

Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil,  gas  and  other  substances  produced  and  save, stlS  be*  S£  S-lhe 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  &f^i^^^^^^^t  0n  oil,  gas  and  other 
higher  of  the  proceeds  received  or  the  ^iT^Mto^  ™  Kiato'of  Le^sJ  royalties9  shall  be  paid 
substances  produced  and  saved  hereunder  ^^^J^'^JJwSeds  received  by  Lessee  for  said 
based  upon  the  higher  of  the  market  «h»ofthe  product^  so  soW  ^^^^  cnarges  incurred  or  paid 
products.  Notwithstanding  anything  to  the  contrary  herein,  "^Jrf  ^^J;  „ 'any  post-production  costs, 

by  Lessee,  in  no  event  shall  any  of  Le^or^s  royalty  b^ 

including  costs  of  lifting,  gathering,  ^^^^^  plant  or  other  facility  or 

»oS^  lnn° 
SrtM  LeJsor  recede  a  price  greater  than  or  less  than  Lessee  ,n  sales  to  nonaffil.ates. 

Tntare  par^ersh^or  other  entity  is  owned  or  control  by  the  same  person  or  group  of  persons, 
years. 

No  Surface  Operations  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
£  fJaS uSZm ^w?thoi  he  prior  written  permission  from  the  surface  owner  of  the  applicable  portion ,  or the leased 
prlmTse?  the  foregoing,  thiTwaiver  of  surface  shall  not  be  construed  as  a  waiver  of  the righteof 

Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  ^^J^^^l^^ 
omlore  for  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  ocations 
off  he  leased  ^iS  includTng,  but  not  limited  to,  directional  or  horizontal  drilling  acftfly  which  comes  under  the 
f  rfai^f  me  l"PV^ises.9This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  w,th 
instruments  other  than  this  lease. 

Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  "t*^*™^^ 

however  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee  s  sole  expense.  Jn  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement.  Lessee,  at  its  option  may  d.scharge  ^^T!^  ^baTeZ 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 


21. 


22. 
23. 


24. 


option  of  *e  rooties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  s«  be  suited  to  the 

rights  of  the  holder  thereof . 

Lessee  hereby  releases 

officers,  employees,  partners  agents,  c^adoj  ^T^^  ^  and  any  actions  and  causes  of  acto^ 
successors  and  assigns  (collectively  the  Lessor Part  es  3^fandMma«3  no    y  ^  ^  ^ 

nature,  or  other  harm,  including  environmental  harm  ^^^2e  te  officers,  employees  and  agents  arising  out 
to,  all  losses  and  expenses  which  are  caused  by  JJg^^^S^  leased  premises  or  at  the  drill  site  or 
of,  incidental  to  or  resulting  from,  the  ^^^^^^m  of  any  of  the  terms  or  provisions  of  this 
operations  site  or  that  may  arise  out  of  or  be  ■ Z lessee  Further,  Lessee  hereby  agrees  to  be  liable 
Leas*  or  by  any  other  negligent  or         ',a^^  any  and  all  claims,  liabilities,  losses 

for,  exonerate,  indemnify,  defend  and  hold  hapless  he » ™n« costs  and  expenses,  or  other  harm  for  which 
damages,  actions,  property  damage,  personal  m  ury  J™^*?"*  ™^  ^|jabiljtyi  including  attorney  fees 
^ofdamagesissoug^tu^^ 

and  other  legal  expenses,  including .those ^related  ^^^^  ^  any  and  all  environmental  laws;  those 
drill  site  or  operations  site  or  in  any  way  related  to  Lessee  s  Tenure  ^ *  *  undef  tne  |eased 

arising  fronTor  in  any  way  related  to  Lessee  s°e^^^  Subsurface  of  the  leased 

premises  or  at  the  drill  site  or  operations  *£0^^ 

premises;  and  tnose  that  may  anse  out  o  o^^  rtners,  agents,  contractors, 

Lease  or  any  other  act  or  omission  of  Lessee,  its  directors,  omcera,  «»^  Fy_rh '  LjQnee  of  thjS  Lease,  or  of  an 
££Z  guests,  invitees  and  their  «P«*^  Ihe  same 

interest  herein,  agrees  to  be  liable  for,  ^^ej£j^  its  ^  ^nployees  and  agents  as  described 

manner  provided  above  in  *°™^°n^  INDEMNITY  OBLIGATIONS 

above.  EXCEPT  AS  OTHERWISE  EXPRESSLY  LIMITED  HEKWN,  JV^U  SHALL  BE  WITHOUT  LIMITS  AND 
AND/OR  LIABILITIES  ASSUMED  UNDER THE .^^^^^^KtilxiOTNG  CONDITIONS), 
WITHOUT  REGARD  TO  THE  CA^E  OR  C^ES 

Noise  levels  assodated  wim  Lessee's  operations  rdat^ 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

Limited  Power  of  Attorney  to  Obtain  *"~«°^ 

hereby  appoint  and  designate  f^f^  obtain  a  lien  subordination 

of  allowing  Lessee  to  contact  Lessor  s  lender  or  mortgagor  («  any)  on ' »  h  ,     ^  premises  to  Lessee's 

agreement  or  other  similar  document  for  purposes  d ^^ZoT^Z^^ona^^  or  similar 

agreement  or  similar  agreement. 

nraotiated  with  Lessee  wth  respect  to  this  Lease  (the  Negotiatea  lerms  ;  to«  ,    *  h 

oXeente'L  and  a  group  En  as  the  a«J^«J,  ^^SSw 
consisted  of  a  committee  of  unpaid  volunteers  inc hiding  Shaw  ^^"^^  Ginger  Mayronne, 
Nora  Donavan  ^rgaret  H"^^^7,^^^^  S-oSX  efforts  of  the  GLCGLTF  in 

SteSs  «re™e^ns  f  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (cJLessw s 
have  said  Lease  reviewed  by  counsel  of  Lessor  s  choosing. 


Executed  on  the  date  first  written  above. 


Lessor: 


